Revised Syllabus of Courses of
Master of Commerce (M.Com) Programme at Semester I
(To be implemented from Academic Year-2016-2017)

Core Courses (CC)

2. Macro Economics Concepts and Applications

Modules at a Glance

SN | No. of
sandb Lectures
1 | Aggregate Income and its Dimensions 15
2 Keynesian concepts of Aggregate Demand (ADF), Aggregate 15

Supply (ASF)
3 | Economic Policy Implications in the IS-LM framework 15
4 | International Aspects of Macroeconomic Policy 15
Total 60
Objectives

The héavily aﬁplicatioh-loriented nature of macroeconomics course is
1 introduced in order to enable the learners to grasp fully the theoretical
rationale behind policies at the country as well as corporate level

This course the learners to receive a firm grounding on the basic
2 macroeconomic concepts that strengthen analysis of crucial economic policies

Learners are expected to regularly read suggested current readings and
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[+ Aggregate tcome and s dimensions National Income agtegates - and
measurement; « GNE, GDIY, NDIY, Roal and nominal Income corcepts, measures of
Inflation and price Indices - GO deflator, - Nominal and real Interest rates: PPP
income and HDI

_ Mamgﬂtnnm AN (A _ _
. kewwsian mnwpls of Apregate Ihslnand (ADI }, mmnsunla mmllv M f).
Interaction of ADE and ASE and determination of real Income; Inflationary gap
o Policy trade- off between Intlatlon and unemployment = Phillips’ cueve = short fun

and long run

_'Econumic Pollcy Impllcnlluns In the 1S-LM framework i _

e The IS-LM model: Equilibrium In goods and money mmlmt Mnunlmv and rml
influences on 1S-LM curves, Economle fluctuations and Stabilisation policles in 15-
LM framework - Transmisslon mechanlsm and the crowding out effect;
composition of output and policy mix, 1S-LM In India

~ 4| International Aspects of Macroeconomic Policy e _

» International aspects of  Macroeconomle  policy:  Balance  of  payments
disequilibrium of an open economy - corrective policy measures -Expenditure
changing policies and expenditure switching policles BOP adjustments through
monetary and fiscal policies -The Mundell-Fleming model < Davaluation,
revaluation as expenditure switching policles - effectiveness of dovaluation and J -
curve effect

| ncipal .
hyadri/Shike Hhan Sova Mandal's

ﬂi\\:i-' .t(t{\ pimerce Co“é:go

Juehs mdra, Nalgaon { %

_ Faculty of Commerce, University of Mumbal 16| Page




